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Date: 18 September 2023 2023 uales 18 sl
REF: CCG/077/2023 CCG/077/2023 :3_Lay
Sirs, Boursa Kuwait Gragiaall gl dua g fBalud)
Sirs, Capital Markets Authority Cpaiaall  Jlall (5l gaal di /3alid)

According to chapter four (Disclosure of claslall (o glad¥l) alsll Jualll alay Tadg
Material ~ Information) of module ten (o (dudlidlly gladyl) pdlal) QlSh e (4 52l
(Disclosure and  Transparency) of CMA 4w slid) oldy 2010/7 3, ¢l i Aais)
Executive Bylaws of Law No. 7/2010 and its LagDans g Adlall () 09 Ll adai g JLall (51 g

amendments.

Kindly find attached the Annex No. (8) il e glal¥l zigai (8) ad, gale ol (3i4e
Disclosure of Credit Rating Form, with regards ¢» siuall iyl Cigduatl] i (o geady Ay
to the first time issue rating at “BBB” published 5ilual) cilaioal) Giguat ¢y Guia 05 JUials sy Jd
by Capital Intelligence about the Commercial ¢ siwall tic sl o i e jraia )
Bank of Kuwait Subordinated Bonds issuance 4l day il G Aagally JAgY) 3 jall “BBB”
under Tier 2 capital at value Up to KD 100 g« hsS St tiosle 100 Sstati ¥ dads JLa) ol !

million, With a stable outlook. b e Al § a8
Best regards, (S b a

Olaall ana
Tamim Al-Meaan
GM — Compliance & Corporate Governance

VA~

ot LSUg=allsinill ==yl cbkinq@cbk.com s ;SI¥l w i * 2243 1276 .86 ® ki (50) 2299 0000 ;ysik ® eyl 13029 5licall 2867 1usys Gsica
Commercial Bank of Kuwait ks.cp. P-O.Box: 2861 Safat 13029, Kuwait » Tel.: 2299 0000 (50 lines) ® Fax: 2243 1276 » e.mail: cbking@cbk.com l www.cbk.com
ti salad Jaws 1.2 199,205,644.500 ¢ yaally juall JUI ul, - o5 250,000,000 4 ol JUI Ll

C.R. No. 7706 Authorized capital KD 250,000,000 - Issued and paid-up capital KD 199,205,644.500
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Disclosure of Credit Rating Form

18 September 2023

Commercial Bank of Kuwait (K.P.S.C)

Capital Intelligence

Capital Intelligence has assigned a first-time issue rating of ‘BBB?’ to the
KWDI00mn Basel Ill-compliant Tier 2 subordinated unsecured bond
issued by CBK.

Capital Intelligence applies special methodology when rating Bonds
issuance, the same can be found on the agency website.

Bond Issue rating: BBB

Basically sound overall, slight weaknesses in financial or other
factors could be remedied fairly easily. May be limited by unstable
operating environment.

No financial effect on the Bank.

Stable.

The Stable Outlook indicates that the issue rating is likely to remain
unchanged over the next 12 months, in line with the same expectation for
the Bank’s BSR which is the starting point for the bond rating. CBK has
good buffers in place which support the Stable Outlook.

The issue rating is derived from (i)CBK Bank Standalone Rating (BSR);
(ii) the bond’s contractual subordination to senior unsecured obligations;
and (iii) CI’s view that the bond’s loss absorption mechanism is unlikely
to be tr:ggered before the Bank becomes non-viable on a standalone basis.
CI’s issue ratings for bank hybrid securities and subordinated debt
instruments (especially those with contingent capital features) capture
impairment risk (which includes the likelihood of losses due to the
activation of any loss absorbing mechanisms) and repayment priority. CI
typically uses a bank’s BSR as the starting point for such securities. This
is because it is considered more likely that extraordinary support, which is
factored into foreign currency issuer ratings, will be made available for
senior financial obligations than for subordinated
obligations. Consequently, from CBK BSR of bbb+’ CI has deducted one
notch for contractual subordination. There is no additional deduction for
impairment risk since CI believes that the bond are unlikely to take losses
before the Bank has reached the point of non-viability (PONV).
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The Bank’s investment securities portfolio is small, and a large majority of
the portfolio comprises debt securities, nearly all of which are quoted.
Apart from government bonds (Kuwait, KSA, Qatar and the UAE), nearly
all other bonds are in generally high-rated bank paper, particularly banks
in the UAE, Kuwait and Qatar.

The funding base and liquidity are viewed as satisfactory. The customer
deposit base, including deposits from other financial institutions (OFIs), is
sizeable and forms a comfortable proportion of liabilities and capital. The
Bank’s liquid assets position is good. A positive on the funding side was
the growth in customer deposits in 2022 following two years of decline.

Rating Dynamics: Upside Scenario

The likelihood for an upward revision in the issue rating or the outlook is
low and in line with the expectation for the Bank’s BSR. An increase in
the BSR and hence issue rating could occur if concentration characteristics
in the loan and deposit books were reduced, the franchise was
strengthened, and provided the financial profile and metrics were at least
maintained.

Rating Dynamics: Downside Scenario

Downward pressure on the issue rating or outlook would follow that of the
Bank’s BSR. A downgrade of the issue rating is possible in the event of a
significant deterioration of CBK standalone risk profile connected to the
Bank’s financial metrics, but with an emphasis on asset quality and
liquidity. If the operating environment was to deteriorate, the OPERA
might come under pressure; should it be reduced, the issue rating could
fall. A downward change to the issue rating could also arise following any
clarification on the Central Bank of Kuwait stance as to the point at which
bond write-off would be triggered should this indicate that it would be
earlier than the PONV of the Bank itself.




